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Since the 1980s, along with the evolution of economics of regulation and the 
development of technical and economic, there is a worldwide wave of deregulation. 
Developed countries such as Britain and the United States also take the 
market-oriented reform on electricity industry. 
In the past 20 years, China has made great achievements in its industry. As the 
second largest electricity industry in the world, China’s electricity system has 
undergone major reforms: ownership of most of the electricity plants has been 
separated from electricity grids; the central generation assets and electric network 
assets have been restructured; regional electricity markets are being developed; and a 
professional electricity regulatory institution has been established. Especially after the 
split and regroup of electric assets, the generation segments have taken on a 
competitive picture called “separation of transmission from generation, netting by 
price-bidding”. But only the reform of “separation of transmission from generation, 
netting by price-bidding” can not build a real sense of the electricity market, how to 
continue to deepen the regulation reform of electricity industry, make China achieve 
as soon as possible the transition of regional electricity markets from a single buyer 
model to a wholesale competition model to create genuine regional electricity market 
with multiple sellers and multiple buyers, and promote the sustained development of 
the electricity industry efficiently, this is a topic worthy of our in-depth study. 
This article firstly reviews the literature related to regulation of natural monopoly 
industry, especial on electricity industry. The article then studies regulation reform of 
electricity industry in Britain and the United States comparatively, and summarizes 
their successful experience. 
At the same time, instead of using the traditional S-C-P Paradigm, this article 
takes the method of econometrics to conduct empirical analysis on the effect of 














generation from the network activities” plays a positive role in the regulation reform 
of electricity industry. Moreover, this article proposes ideas for regulation reform 
from three aspects, including subjects, objects and contents of regulation. We suggest 
establishing modern electricity regulatory institution based on the market economy; 
speeding up the building of regional electricity market, cultivating qualified electricity 
enterprises; deepening the reform of electricity tariffs; Strengthening the social 
regulation especially environmental regulation. 
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